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RFR STAIE ITBURANCE ADMIRISTRATION

First velerence to the creation of the new 4.D.A.8. (State
Insurance Administrstion) of the RFR (Bumanian Pzople's Republic)
wes made {n the July issues of the Bucharest papers. This new
agency ie sald to be created for the purpose of insuring the per-
sonl. and veal property of RER citizens, and, in all probability,
suparsedes the vork of the "Bovrozasigurare” (a Joint ent.vorige
irsurance agency), which bed been handling insuraace casee in the
past,

It appears that every property ovner is required to ingure
hig goods and property with the A.D.A.S. » although this is not -
¢ directly stated in the articie. The ney agepcy wadexrtakes a
brced coverage of all tyges of inmsurance cases , and adopts a :
special method of premium calculation ; vhich results in attrsce !
tive rates and substantial benefits to tks ingured. The follow-
ing excerpt degcribes the operations of the State Insurance Admin-
istration.

: . The A,D.A.E. vas orgenized to give lov-premium coversge to the property
». °  ‘of the.RPR citizen. The nev insurance is > in effect, a form of social in- ,
i surance; in that it benefits the entirs population; hes & common furd, #nd is

susteined by the premfum contributions of all thcse imsured.

- The-A.D.A.8, offers broed coverage egainst fire, storm, lightning, earth-
quaks, hail, and flocd damage Lo dwellings; againat illness, digease, or death
of dowmestic animals; agsinst sccidental lose of life or limh during travel;
and egaingt ovor-ell demsge to farm crops or machisery,

Insurance premiums are minimal. Premiums for dvelling units in cities,
vorkers' centers, and health resorts smount to 30 pennies for each 100 lei of
face wmourt. The face emount of the policy is determined in the following
menner: If the dwelling unit has reinforced concrete frame and central heat-
ing, the face amount is 600 lei for each sguare meter of the dwelling wit; in
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conztrmacbicns wishout centrel beeting, 560 lei per square meter; in constivc-
tious of brick, without reiniorced concrats frame but with water iustallation,
batk, ald electricity, 500 lei per squere meter; in constructions without wae
ter o electricity, 400 lei bor squere meter; in constructions of wood or sun-
baked brick, with vater and elactricity, 250 Jei per square meter; those with-
out water and electricity, 200 les Per square meter.

Basement dwelling vnits will be evalusted at 60 pereent of the sguarce
weter valus of the particular type of bullding of vwhich thoy form a mart.
Attic dwelling wmits will teo evalusted at 50 percent of the sauare meter
value, Cellars wrill be evaluzted at 59 percent of wne pgueve meter value, 1f
they have painted wills and couerete floors » and 30 percent of the syuare pae
vor value, if tkey have unzainted valls and no concrete floors.

A practlcal exawple of preajum celculption and preoperty evaluation ie
zivan: 2 brick oy stcas contiructicn, with no reirforced concrote frazms but
with vater, bath, and elechricity, has an area of 56 sguare Zaters. The builde
ing w111 be iuswred ror 28,000 lel, the face emount of the policy. Thiz emount
ia dotermined Ly maitiplying S5 squere meters times 500. The yearly premium
which the insured must yay is 0.30 percent of the face amount, ramoly £% lei,
to bs pald in tvo semisnnual installments.

Th2 AJD.A.S. alco insures travelers for up to 10,000 liei For secidental
o35 Of life or liub, when Luach injuries or death result from hravel on train,
8hip, or bus. Premiums for such imsurance are 3 percent of the value of the
train ticket, 2} percent of the vaiwe of the ship Licket » 80d 3% percenmt of
the value o the Bus ticket.

Fernm insurance provided by the A.D.A.S. gives over-all coverage for Gem-
age ©o crops, injury to enimals, or lmpairzent of farm machinery at advanta-
geous premium rates. The working peasants must reciprocate by taking excep.
tionsl care of their possessions.

0fficials huve slready started o distribute insurance policies to
2very property ovner in Bucharest. The policy shows the emount for which the
building is insured and the smount of Yremium Que. Citizens must pay all
premiuwms promptly end keep a strong vigil egainst individuals who may try to
bepefit froz false clmims ur deliberate losges. .
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